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STATE OF NEW JERSEY
DEPARTMENT OF T.AW & PUBLIC SAFETY
DIVISION OF CONSUAIER AFCAIRS
STATE BOARD OP MEDICAL EXAMINERS

IN THE MATTER OF THL SUSPENSION
OR REVOCA%'ION OF THE LICENSE OF:

VALENTIN DIA Z, D .C.
LICENSE NO. 1526

TO PM CTICE CHIROPM CTIC
IN THE STATE OF NEW JERSEY

Administrative Action

M 4ENDED FINAL DECISION AND ORDER

Jersey State Board of

Medical Examiners by way of Complaint filed September l3
, 1985

by Joan D. Gelber, Deputy Attorney General the Attorney General

of New Jersey . The complaint alleged that respondent had entered

a plea of guilty to one count of a criminal indictment alleging

conspiracy in the second degree involving insurance fraud
. That

count of the indictment specified with reference Doctor Diaz

that on or about March 6, 1981 he signed an attending physicianfs

report for one Jose Guerra, that on or about January l3
, 1981,

he signed an attending physician 's report for one Miguel Cardoso
.

The complaint further alleged that he created files and bills

for non-existent patientsz falsified the number of actual patient

visits and backdated visits and invoices so as to permit numerou s

thefts by deception from insurance companies .

The complaint further alleged that respondent was sentenced

to three (3) years of imprisonment, assessed a fine of $25
,000 and

Tllis matter was opened to the New



V.C.C.B. penalty of $25.00. It waa later learned that he

was released from prison after serving only three and one half

months, into the Intensive Supervision Program (ISP)
.

The conviction was alleged to constitute grounds fo
r the sus-

pension or revocation of the license of Dr
. Diaz pursuant to

N.J.S.A.45:1-21(f) as a crime of moral turpitude and as a crime

relating adversely to the practice of medicine
.

Dr. Diaz, represented by Attorney Daniel K
. Newman, Esq.,

indicated to the Board that he was not contesting the fact of

the criminal conviction and requested therefore to make a pre-

sentation in mitigation of penalty
.

A final hearing was l4e1d in this matter on December 1985,

at which time respondent appeared with his counsel and the State

was represented by Joan D. Gelber
, Deputy Attorney General. Marked

into evidence without objection as was Count One of Indict-

ment No. S.G.J. 108-83-1 , to which Dr. Diaz pleaded guilty; S-2

was the Judgment of Conviction and Order of Commitment 
regarding

Dr. Diaz; S-3 was a transcription of a statement gi
ven under

oath by Dr. Diaz voluntarily to State Police lnvesti
gators sub-

sequent to his arrest and D-l was a statement from the Director

of the Intensive Supervision Program which indicated a1l of the

requirements of supervision which must be met by 
participants

in the program .

It appears from the documents submitted and testim
ony

produeed before the Board that Dr
. Diaz began his practice as a

Chiropractor in 1977
, and within three years he began contact

with a 1aw firm involved in insurance fraud and willi
ngly entered
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the conspiracy to defraud insurance companies for which

he was convicted . He admits that the beginning he added

visits here and there and backdated visits in order to help

patients gualify for a minimum amount of medical expenses 
necessary

to qualify the threshold to bring a lawsuit following an

accident. He further admits that what started out as a small

practice of fraud became very large that he created fil
e s on

people that he had never seen , he made up medical reports out

of whole c10th, i1e made up medical records for people he did

not even know, and that in fact he created, enlarged , and

totally fabricated bills with the intent to allow the lawyers

involved to submit completely fraudulent claims
.

Dr. Diaz even concedes that at one point the majority of

patients were people who were referred to him by the 1aw fi
rm

and many were involved in fraudulent activity
. He further admits

that in mid-1981 two individuals connected with the 1aw firm

surprised him and gave him two (2) envelopes containing large

checks as a gift for patients that Diaz never knew about and

for whom he never wrote reports, which apprised him of the fact

that the 1aw firm was forging his name to medical reports and

making claims to the insurance company
. Yet Dr. Diaz acknowledges

that he continued to go along with the scheme even with this

knowledge.

Finally, Dr. Diaz admits that at least one physician ,

a Dr. Olivera, he was asked to prepare Dedical reports for him

and his relatives, indicating that they were involved in accidents,

into
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which was in fact not the case, and Dre Diaz responded by

creating these fraudulent reports.

Dr. Diaz presented testimony to the Board indicating that

iAe was the only individual of a11 those indicted who cooperated

with the State New Jersey and testified in court on behalf

of the State involving this conspiracy. He also had made

complete restitution of $10,000 to the Allstate Insurance Company,

served three and one half 1/2) months a three year

sentence of incarceration and was released to the Intensive

Supervision Program, representatives of which testified on his

behalf regarding his exemplary behavior as a member of

program .

which was reduced to $7,500 by the senteneing judge. Dr. Diaz

gave testimony enunciating his sorrow for what he had done. He

explained for example that he knew what he did was wrong, that

he knew

from the situation, and he explained that he would have had

create a scandal involving many people and therefore did not turn

them Diaz testified as did the representative of the ISP

Dr. Diaz was further sentenced to a fine of $25,000

at the time but just couldn't get himself disentangled

that he is monitored twenty-four (24) hours a day, that he has

10:00 p.m . to 6:00 a.m . curfew during which he must remain in

his home and checked on a random basis, that he is on a strict

budget of personal and business items, that he must diary what

he does hour by hour, that he participates in group and individual

counselling sessions, that he may not leave the State, that

there are minimum of twenty (20) contacts per month with an

Intensive Supervision Officer, that he engages in at least
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sixteen hours community serviee per month and must

maintain full-time employment in order to stay in the program
.

He also must submit to random monitoring for abuse of drugs

and alcohol, although there was never any allegakion against

him involving drugs or alcohol . Dr. Diaz indicated that he has

engaged in the practice of Chiropractic since his release from prison
in August, 1985 .

Deputy Attorney General Gelber stressed the need for a

sentence including deterrence, protection of the public and punish-

ment of the individual for wrongful conduct . The sentencing judge
pointed out that the gravamen of this offense beyond outright

dishonesty, was the violation of a sacred trust that our societ
y

places in people of professional stature . Gelber indicated that

Dr. Diaz along with other defendants to the conspiracy had bee
n

denied in their request to the sentencing judge that their guilty

pleas not be admissible in other civil proceedings, and specifically

that the sentencing judge indicated that public policy demands

significant sanctions against a person whose conduct reflects

badly on the profession . Gelber explained that the fraudulent

depletion by respondent of the public's money in the form of their

insurance premiums which are intended to care for and reimburs
e

those who have experienced significant medical expenses involving

accidents, was grossly incompatible with the standards of re-

sponsibility and integrity required a physician in this State 
.

The Board has considered the criminal conviction which

f inds involves moral turpitude and relates adversely to the pro -
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information submitted in

mitigation of penalty. The Board has also taken into account

the need for disciplinary proceedings to balance the factors

punishment

tion, and the need for deterrence

this offender, the potential his rehabilita-

others from similar con-

duct.

IS ON THIS DAY OF exx/e>xw 1986,
ORDERED :

That the license of respondent Valentin Diaz
, D .C . to

practice chiropractic in this State is hereby revoked effective

light the above,

z.(' ?/ t

January 1986, based on

turpitude and one which relates

conviction of crime of moral

adversely to the profession .

The Board of Medical Examiners will not entertain any

application for reinstatement by Dr . Diaz unless he can demonstrate

that he has not practiced chiropractic in any state of the

United States for a minimm û period of three years: and has

accumulated one hundred and fifty (150) hours of continuing medical

education.

Diaz should

occur, he must spend a minimum of two years practice under

the direct supervision of a chiropractor licensed in New

and acceptable to the

approval prior

Jersey

Board, and must apply such supervision

beqinning practice.

Respondent shall comply with al1 parts the Board

directives applicable to disciplined licenseefs attached hereto
.

,-- -. ,- -k'
J!ye

.,.W  tV. ,.. m  ?). d ..
EDWARD W. LUKA , M .D., PRESIDZNT
STATE BOARD OF MEDICAL EXAM INERS

If reinstatement of the License
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FUTURE ACTIVITIES OF M-EDICAL 9OARD LICENSEE > 0 HAS BEEN DISC;PI
.INED

; ' ' #t e

a) A pra ctttloner Whose llcense lS Suspended or tevoked or Whese surtender of llcense w1th or

wtthout prejudice M S been actepted by tNe Board:

:) shajl deslt and fefraln from the practlce of the Ilcensed prnfesslon In any form elthef as

princlpal &r employee of another.

2) Shill n:t oceupy, share or use offlce space ln whlch anothe? licensee practlces the

profession.

;) shar deslst and refraln lrom fumlshlng prolesslonal servlces, glvlng an oplnlon as t: the
practlce er Its appllcatlin, of any advlce w1th relatlon thefeto; or lrom holdlng hlmself or heOell

:ut t: the publlc as belng entltled t: practlce the professlon Qr ln any way assumlng t: be a

practlclg professional or assumlng, uslng or advedlslng In reWtlon thereto In 'any other

ànguage er In such a manner as to convey to the publlc the Imp/esslon that such peoon 1: a

Iegaj prattitionef er authorlzed t; practlce the llcensed professlon
.

j) spall not use any slgn or advedise that such person: elther alone or wlth any other person
.

% s# awnsp conducts or malntains a professlonal eff Ice o? ofllce ol any klnd lor the practlce Qf

the profession or that Such pelson ls entltled te practlce, and such persin shall promptly
rtmovt any Slgn lndlcatlng abllity to practtce the professlon.

5) spall cease to use any statlonery whereon such person's name appeal as a prifesslonal ln

ractlce. lf the practltloner wa$ lormerly authorlzed to lssue wrltten presqrtptlons it medlcatlon#

ir treatment: such prescrlptlons shall be destroyed lf the Ilcense w&s revoked; lf the llcenxe

was suspended, the prescriptlons Shall be stored In a secure Iocatlon to prevent thelt
or any

use whateve? untll Issuance ol a Board Order authorlzlng use by the practltloner
. Slmllarly.

meuications pessessed fQr offlce use shall be lawfully dlsposed :l
, transfered, o? safeguarded.

K) shall promptly notlfy by telephone of mall all patlents who have been unde
r such

practltjoneps care w ithin the p?eceding slx monlhs of hls Inablllty to provlde ludher professlonal
jces and R all advlse sald patlents to seek health care sew lces elsewhere. % e'n a new$erv

joM l ts selected by a patlent, the dlsclpllned practltle' ner shall promptly deliver thepfofess

exlting medtal record to the new professlonal, of to the patlent 11 no new professlonal ls
selezted by the patientl wlthout walving any rlght to compenn tlon eamed tor p

rlor servlces
Wwf ully renöered.

7) shall n;t share In any fee fQf professjonal servlces performed by any othet professsonal
f pllowing this suspension. revocatlon o? sur?ende? of Ilcense

, but the prattltliner may be
compensated for the reasonable value of the servlces Iawfully tendefed and dlsbursements

' 

incuced en the Patient's behalf, prier te the eff ectlve date of tbe suspenslon. tevocatlon or
surrendef.

a) shall premptly deliver to the Board the orlglnal llc ense and current blennkl 
reglstratlon and,

ij authorized to prescrfbe örugs: the cu,f ent State and Federal Contr
olled Dangerous

Substa nces regjslra tions.



w '

% b) A practltlonef whose ylcense w surrlodirèu, revoked. or actlvely suspended l:, one year or
m ore:

requlre the publlsheo of any prnfesslonaldlrectol and any other p/ofeulonal
list 1 whlch such lleensee's name appears

. to remove any llstlng lndleatlng that the practltloner
ls a llcensee of the New Jersey State Board of Medlcal Examlnem In 

good standlng.
2) Shall promptly requ/re any and all telephone companles to rem

ove the practltlonef's ltstlng In
any telephone dlrectory lndlcatlnq that such practltloner ls a p

ractlclng professlonak
c) with respect to a1l Board llcensees whose practlce prlvlleges 

are affected by sectlons (a) or
(b) above. such p-ctlllonec

1) Shall promptly

practltloner'ssup enslon, revocatlon or
surrender ol Ilcense. llle w1th tbe Secretary of the Board of M

edjcal Examlnel a detared
alll> vlt speclfylg by coreltlvely lettered and numbered p

aragraphs how such person has
fully complied wlth thls dlrectlve. The aflidavlt shall also set fodh the resld

ence or other
aduress anö telephcne number to whlch communlcatlons ma

y be djrected to such person; any
change ln the residence address or tesephone number sh

all be promptly feported to the
Secretal .

1) Shall wlthM 30 > ys after the effectlve date of the


